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SAUDI ARABIAN MINING COMPANY (MA’ADEN)
(A Saudi Joint Stock Company}

Interim Consclidaled Financial Statements and
Auditors’ Review Report for Three-Menth and Twelve-Month Periods
Ended December 31, 2009
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SAUDI ARABIAN MINING COMPANY {MA'ADEN)

(A Saudi Joint Stock Company)

INTERIM CONSOLIDATED FINANCIAL STATEMENTS AND AUDITCR'S REVIEW REPCRT FOR THE
THREE MONTH AND TWELVE-MCONTH PERICDS ENDED DECEMBER 21, 2009

Page
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PRICEWATERHOUSE(COPERS

‘ PricewaterhouseCoopers Al Juraid
| King Faisal Foundation Bldg.

F.O. Box 8282, Riyadh 11482
Kingdem of Saudi Arabia
Telephone +966 (1) 465-4240
Facsimile +968 (1) 465-1663

‘ WWW.pwe.com/me

INDEPENDENT ACCOUNTANTS’ LIMITED REVEIW’ REPORT January 20, 2010

To the Shareholders of Saudi Arabian Mining Company (Ma'aden):

We have reviewed the accompanying interim consolidated balance sheet of Saudi Arabian Mining
Company {(a Saudi Joint Stock Company) (“Ma’aden” or the "Company”) as of December 31, 2009
and the related interim consolidated statements of income for the three-month and twelve-month
periods ended December 31, 2009 and the statement of changes in shareholders’ equity and of
cash flows for the twelve-month period then ended, including the related notes. These interim
consolidated financial statements are the responsibility of the Company’s management,

We conducted our review in accordance with the standards established by the Saudi Organization
for Certified Public Accountants. A review consists principally of applying analytical procedures to
financial data and making inquiries of persons responsible for financial and accounting matters, It is
substantially less in scope than an audit conducted in accordance with auditing standards generally
accepled in Saudi Arabia, the objective of which is the expression of an opinion regarding the
financial statements taken as a whole. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying interim consolidated financial statements of the Company for them to be in
conformity with accounting principles generally accepted in Saudi Arabia appropriate to the
circumstances of the Company.

PricewaterhouseCoopers Al Juraid

By: e ety T
Rashid S. Al Rashoud A L I 4%_/\\
License number 366 el : A

©olazeTw

gring K JIRMD

c

PricewalerhouseCoopars Al Juraid, License No. 25
Licensad Pariners: Walid 1, Shukr {328), Rashid 8. Al Rashoud {366), Omar M. Al Sagga (369), Khalid A, Mahdhar (268)



SAUDI ARABIAN MINING COMPANY (MA'ADEN)

{A Saudi Joint Stock Company}

Interim consolidated balance sheets as of December 31, 2009

(Aill amounts in Saudi Riyals unless otherwise stated)

Assets

Current agsets

Cash and cash equivalents
Short-term investments

Accrued investments income
Trade and olher receivables
Inventories, net

Prepaid expenses and other assets
Other receivables

Total current assets

Non-current assets:
Prepaid expenses and other assets
Property, plant and equipment, net

Pre-operating expenses and deferred charges, net

Total non-current assets
Total assets

Liabilities and equity

Current liabilities:

Projecls and other current payables
Accrued expenses

Zakat payable

Severance fees payable

Tolal curren liabilities

Non-current liabilities;

Provision for mine closure and reclamation
End-of-service indemnities

Long-term borrowings

Total non-current liabililies
Total liabilities
Commitments and Contingent liabilities

Equity

Capital and reserves attributable to
equity holders of the Company

Share capital

Share premium

Statutory reserve
Retained eamings

Total shareholders’ equity
Minority interest

Total equity

Total liabilities and equity

Notes

(=l e RN

10

1"
12

13
14
15
16

17
18
19

30

21

>
O maapen

As at December 31,

2009
(Unaudited)

3,146,137 938
8,363,247 568
31,826,294
32,968 147
202,141,394
318,010,818
61,045,987

2008
(Audited)

4,144,850 189
7,189,990,808
93,009,189
21,055,544
166,715,180
752 995,738
61,045,987

12,155,378 144

12,429,662,635

18,939,700
14,029 936,526
2,963,412,713

66,016,182
7,052,775,305
1,809,990,324

17,012,288,939

8,928,781.811

29,167 667,083

21,358 444 446

576,426,618
966,327,130
263,601,663

53,516,707

2,428 535,877
1,082, 614,149

61,728,370

1,859,872,118

3,572,878,396

66,145,395 66,145,395
84,987 823 72,450,755
8,782,998 172 820,000,256
B,934,131,390 858,596,406

10,794,003,508

4,631,474,802

9,250,000,000
5,250,000,000

243,801,475
1,847 458,815

9,250,000,000
5,250,000,000

203,518,201
1,484 009,347

16,591,360,290
1,782,303,285

16,187,527 548
639,442,096

18,373,663,575

16,826,969 644

29,167 667,083

21,358,444 448

The notes on pages 7 to 24 form an integral part of these interim consolidated financial statements.



SAUDI ARABIAN MINING COMPANY (MA'ADEN)

{A Saudi Joint Stock Company)

Interim consclidated statement of income
for the three-month and twelve-month periods ended December 31, 2009
{All amounts in Saudi Riyals unless otherwise stated)

Sales
Cost of sales

Gross profit

General and administrative expenses
Exploration expenses

Technical services expenses

Operating profit / (loss)
Severance fees
Other income (expense), net

Profil / (loss) before income from
short-{erm investments

Income from short-lerm investments
Net income before zakat

Provision for zakat

Net income before minority interest

Loss / {income} attribulable to
minorily interest

Net income attributable to
shareholders of lhe Company

Operating profit / (loss) per share
{includes minority interest)

Earning per share from net income
for the period after minorily interest

Earning per share from net non-
operating income {includes minority
interest)

Nole

22

24

16
27

15

For the three-monlh penod

¥

< ma'apen

For the twelve-monlh period ended

ended December 31, December 31,

2008 2008 2008 2008
{Unaudited) (Audited) {Unaudited) {Audited)
134,296,085 127,687,741 634 446,351 460,184,747
{51,526,134) (88,266,811} {295.948,730) {239,459 ,969)

82,769,951 39,420,930 338,497,621 220,724,778

(35,727 ,845)
(19,138,970)

(41,248,400)
(12,768,670}

(157,737,150}
(61,369,968)

{221,597 ,345)
(45,396 410}

(5.322,932)  (3,448,454) (18,910,193}  (9,183,210)
22,580,204 (18,044,594) 100,480,310  (55,452,187)
(13,566,911}  (8,647.662) (51,924,281)  (32,143,903)
301,150,381 1,383,295 299,751,695 (752,314)
310,163,674 (25,308,961) 348,307,724  (88,348,404)
44220679 148,528,602 314,487,870 289,923,637
354,384,353 123,219,641 662,795,594 201,575,233
(12,842,515) - (263,601,663) -

341,541,838 123,219,641 399193931 201,575,233
1,284,203 (2,161,312) 4,638,811 1,807,904
342,826,041 121,058,329 403,832,742 203,383,137

0.02 (0 02) 0.11 (0.08)

0.37 0.13 0.44 0.30

0.35 0.15 0.33 0.38

The notes on pages 7 to 24 form an integral part of these inlerim consolidated financial statements.



SAUDI ARABIAN MINING COMPANY (MA'ADEN)

{A Saudi Joint Stock Company)

o

Interim consolidated statements of changes in shareholders’ equity as at December 31, 2009

(All amounis in Saudi Riyals unless otherwise slated)

MNal
e

January 1, 2008
Issue of shares at  premium

Nel income

Net income lransfer to

statutory reserve 21

December 31, 2008 (Audited)

January 1, 2009

Net incocme

Net income transfer to 21
statutory reserve

December 31, 2009
{Unaudited)

P maanen

Slalutory Retained
Share capital Share premum reserve earnings Total
4,000,000,000 - 183,179,887  1,300,964,524 5,484,144 411
5,250,000,000 5,250,000,000 - - 10,500,000,000
- - - 203,383,137 203,383,137
- - 20,338,314 {20,338,314) -
9,250,000,000 5,250,000,000 203,518,201  1,484,009,347 16,187,527 548
9,250,000,000 5,250,000,000 203,518,201 1,484,009347 16187,527,548
- - - 403,832,742 403,832,742
- - 40,383,274 {40,383,274) -
9,250,000,000 5,250,000,000 243,901,475 1,847.458,815 16,591,360,290

The notes on pages 7 to 24 form an integral part of these interim consolidaled financial statements.
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SAUDI ARABIAN MINING COMPANY (MA'ADEN)
(A Saudi Joint Stock Company)

Interim consolidated statements of cash flows

for the year ending December 31, 2009

{All amounts in Saudi Riyals unless otherwise stated)

Year ended
December 31,
2009 2008
{Unaudited) (Audited)

Operating activities:
Net income before zakat 662,795,554 201,675,233
Adjustments for.
Depreciation 80,210,596 67,047,750
Amortization of pre-operating expenses and deferred charges 14,752,382 21,143,244
(Reversal} of provision for slow-moving spare parts and

Consumables {329,208) (512,738)
End-of-service indemnilies expense 18,333,648 18,825428
Severance fees 51,924,281 32,143,803
Income from short term investments (314,487 8709 {289,923,637)

Changes in working capital:

Trade and other receivables
Inventories

Prepaid expenses and other assets
Projects and other current payables
Accrued expenses

Severance fee paid

End-of-service indemnities paid

Net cash from operating activities

Investing activities:

Short-lerm investments — net

Income from short-term invesiments received
Additions to property, plant and equipment, net

Additions to pre-operating expenses and deferred charges, net
Nel cash used in investing activities

Financing activities:

Proceeds from increase in share capital
Long-term borrowings received
Minority interest

Net cash from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, January 1

513,199,723 50,299,183
{11,912,603) 272,057,000
(35,097,006) (55,618 658)
482,061,404 {153,238,613)
(704,609,259) 2,107,284,597
(116,287,019) 811,293,565
(80,135,944} -
(5,796,880) (5,704,922)
61,422,416 3,026,352,154

(1,173,256,760)

375,670,765
(7,047,950,024)
(1,177,596,564)

{56,090,950,808}
258,776,081
(5,586,155,391)
{830,222,416)

{9,023,132,583}

{11,248,592,554)

7,962,997 916

10,500,000,000
820,000,256
(136,948,643)

7,962,997 916

11,183,051,613

{998,712,251)
4,144,850,189

2,960,811,213
595,936,585

(Continued)



SAUDI ARABIAN MINING COMPANY (MA'ADEN}
{A Saudi Joint Stock Company)

Interim consolidated statements of cash flows
for the year ending December 31, 2009

{All amounts in Saudi Riyals unless otherwise stated)

Net cash from spin-off of the Phosphate projecl to the newly
incorporaled subsidiary (Note 27a)

Cash and cash equivalents, December 31

Non-cash transactions:
Advance against investment in a company under formation
transferred 1o investment in a subsidiary

Pre-operaling expenses and deferred charges lransferred to
Property, plant and equipment

Provision for mines closure charged to pre-operating
expenses and deferred charges

Transfer of liability to the share capital of MPC

# MA'ADEN

Year ended
December 31,
2009 2008
{Unaudited) {Audited)

- 588,102,391

3,146,137,938 4,144,850,188

- 1,815,796,834

9,421,793 21,403,822

- 11,282,500

1,147,500,000 -

The notes on pages 7 to 24 form an inlegral parl of these interim consolidated financial statemenls.



SAUDI ARABIAN MINING COMPANY (MA'ADEN]) ?

(A Saudi Joint Stock Company) " IIIA'AIIEH

Notes to the Interim consolidated financial statements

for the three-month and twelve-month periods ended December 31, 2009 (UNAUDITED)
{All amounts in Saudi Riyals unless otherwise stated)

ORGANIZATION AND ACTIVITIES

Saudi Arabian Mining Company (the "“Company” or "Group”) was formed as a Saudi joint slock company
pursuant to Royal Decree No. M/17 daled 14 Zul Qaida 1417H (corresponding 10 March 23, 1997) and Council
of Ministers Resolution No. 179 dated 8 Zul Qaida 1417H (corresponding to March 17, 1997), with Commercial
Registration No. 1010164391 dated 10 Zul Qaida 1421H (corresponding to February 4, 2001) and with a share
capital of SR 4,000,000,000 (Four billion Saudi Riyals), comprising 40,000,000 shares at a naminal value of
5R 100 each.

The Company through March 2, 2008 was wholly owned by the Saudi Government (the “Government)
represenied by the Public Investment Fund ("PIF"). The Council of Ministers issued it's resolution No. 49, dated 25
Safar 1429H (corresponding 1o March 3, 2008) whereby the authorized share capital of the Company was
increased from SR 4,000,000,000 (Four billion Saudi Riyals) to SR 9,250,000,000 {Nine billion and two hundred
fifty million Saudi Riyals) divided into 925,000,000 shares {SR 10 par value) and te offer 50% of the newly
authorized share capital in the Saudi capital market through an Initial Public Offering (“IPO"). Consequently, the
Government's interest in the Company was diluted to 50%.

As a result of lhe increase in the Company’s share capital, the PIF's interest in the Company was increased to
SR 4,625,000,000 (Four billion six hundred and twenty five million Saudi Riyals) divided inlo 462,500,000 shares
through an injection of SR 1,250 million which was paid by the PIF during the year 2008, in which SR 625 million
was recorded as an increase in share capital and the remaining SR 625 million as share premium.

The remaining 50% shares were offered to the Public on 2 Rajab 1429H (corresponding lo July 5, 2008} through
an Initial Public Offering (“IPO”) to the Public Pension Agency {"PPA"), Genera! Organization for Social Insurance
{"GOSI"), Saudi citizens and certain authorized persons participating in this 1PO (Note 26).

The objectives of the Company and ils subsidiaries are to engage in various projects related to all stages of the
mining industry, including development, advancement and improvemen{ of the mineral industry, mineral products
and by-products. These activities exclude petroleum and natural gas and materials derived therefrom; any and all
hydrocarbon substances, products, by-products and derivatives, and activilies related to all stages of the oll
industry and the industries associated therewith and supplementary thereto.

The Company's major projects are Phogphate, Aluminum, and Infrastructure and these are in lhe development
stage.

The objective of the phosphale project is to exploit the Al Jalamid phosphate deposils in the Kingdom of Saudi
Arabia and to manufacture DAP, MAP and ammonia fertilizer products. The capita! cost of the project is
estimated to be SR 21 billion, also see Nole 27a

The obieclive of aluminum project is to develop an aluminum mine, refinery, smelter, rolling mill and power
piant for the production of aluminum and related products in Saudi Arabia. The lotal cost of the project was
eslimated as SR 40.5 billion, also see Nole 27c.

The infrastructure project relates to the development, construction and delivery of services in the Raz Azwar
Area, and other mining and industrial locations of the Company as required, also see Note 12.

The Company's principal mining aclivities are at the Mahd Ad' Dahab, Al-Hajjar, Bulghah, Al-Amar, Sukhaybarat
and Kaolin mines. Currently the Company mainly mines gold and low-grade bauxite.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparalion of these interim consolidated fnancial statements

are set out below. These policies have been consisiently applied lo all periods presented, unless otherwise
stated.



SAUDI ARABIAN MINING COMPANY (MA'ADEN}

{A Saudi Joint Stock Company) " mnlnnE“

Notes to the Interim consolidated financial statements
for the three-month and twelve-month periods ended December 31, 2003 (UNAUDITED)

{All amounts in Saudi Riyals unless otherwise stated)
2,1 Basis of preparation

The Company's interim consolidated financial statemenis are prepared in compliance with the accounling
standards promulgated by ihe Saudi Organization for Certified Public Accountants ("SOCPA”).

The interim consolidated financial statemenls have been prepared in accordance with SOCPA's standard of
Interim Financial Reports, on the basis of integrated periods, which views each interim period as an integral part of
the finandal year. Accordingly, revenues, gains, expenses and losses of lhe period are recognized during the
period.

2.2 Interim results

The resulis of operations for the intenm period may not represent a proper indication of the annual results of
operations

2.3 Accounting convention

The interim consolidated financial statemenls, expressed in Saudi Arabian Riyals, are prepared under the
historical cost convention.

2.4 Principle of consolidation

The interim consolidated financial statements include the accounts of the Company and the following subsidiaries:

Country of Effective ownership at
Subsidiary incorporation December 31,
2009 2008
Ma'aden Gold and Base Metals Company ("MGC") Saudi Arabia 100% 100%
Ma’aden Phosphale Company ("MPC") — see : ; o o
Note (27a) Saudi Arabia 70% 70%
Ma'aden Infrastructure Company ("MIC") Saudi Arabia 100% 100%
Ma'aden Industrial Minerals Company ("MIMC") Saudi Arabia 100% -

MGC was incorporated on August 9, 1989, and its aclivilies are mainly related to produce and exploit the gold and
associated minerals exisling within the lease area by way of drilling, mining, concentrating, smelling and refining;
to exiract, refine, export and sell such minerals in their original or refined form.

MPC was incorporated on January 1, 2008 and is currently in the development stage. Saudi Basic Industries
Corporation {"SABIC”) holds the remaining 30% interest in MPC, and it is accounted for as minority interest in
these consclidated financial statements. Accordingly, minorily interest in the balance sheet, and loss / {income)
atiriputable 1o the minority interest in the statement of income, represent SABIC's share in the net assels and loss
! {income) of MPC.

MIC was incorporaled on August 17, 2008 and will manage the infrastructure project to develop, construct and
operate the infrastruclure and provide services l0 Raz Azwar Area, and other mining and industrial locations of the
Company.

MIMC was incorporated on March 31, 2009, and will manage the industrial minerals sector of the Company. Its
activities are mainly related to exploring and developing industrial minerals.

All material inter-company balances and transactions are eliminated in the accompanying interim consolidated
financial statements. The Company and its subsidiaries apply a consistent accounting policy in all material
respects.
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(A Saudi Joint Stock Company} " mnlnnE“

Notes to the Interim consolidated financial statements

for the three-month and twelve-month periods ended December 31, 2009 (UNAUDITED})
(All amounts in Saudi Riyais uniess otherwise stated)

2.5 Use of estimates

The preparalion of interim consolidated financial statements in conformity with generally accepted accounting
standards requires management to make estimates and assumptions thal affect amounts reported in the interim
consolidaled financial statements and accompanying notes. Estimales and judgments are continually evaluated
and are based on historical experience and other factors, including expectations of fulure events that are
believed to be reasonable under ihe circumstances. The Company makes eslimates and assumptions
concerning the future. The resuiting accounting estimates will, by definition, seldom equal the relaled actual
results. Significant areas requiring the use of management estimates relale to the determination of mineral
reserves, reclamation and environmental obligations, impairment of assets, useful lives used to compute
depreciation, depletion and amortization, assessing the provision for slow moving spare parts and consumables
and provision for zakat.

2.6 Segment reporting

{2) Business segmenl

A business segment is group of assets, operations or entities:

{i} engaged in revenue producing activities;

(i) results of ils operations are continuously analyzed by management in order to make decisions related to

resource allocation and performance assessment; and

(i) financial information is separalely available.

(b} Geographical segment

A geographical segment is group of assels, operations or enlilies engaged in revenue producing activities

within a particular economic environment that are subject to risks and returns different from those operating in
other economic environments,

2.7 Foreign currency translation

Foreign currency transactions are translated into Saudi riyals at the rates of exchange prevailing at the time of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
translated at the exchange rates prevailing al that date. Gains and losses from settliement and translation of
foreign currency transactions are included in the consolidated statement of income.

2.8 Cash and cash equivalents

Cash and cash equivalents balance includes cash on hand, cash in banks and lime deposits with maturity of 90
days or less at acquisition.

2.9 Trade receivable
Trade receivable are carried at original sales invoice amount less provision for doubtful debis (if any).
2.10 Inventories

Inventories are stated at the lower of cost or net realizable value. Cost is determined, for finished goods, on a
weighted average basis and includes cost of materials, labor and an appropriate proportion of direct overheads.
All other inventories are valued on a moving average basis and a provision is established for items deemed to be

slow moving or obsoclete.

Net realizable value is the estimated selling price in the ordinary course of business, less the costs of completion
and selling expenses.
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Notes to the Interim consolidated financial statements

for the three-month and twelve-month periods ended December 31, 2009 (UNAUDITED)
(All amounts in Saudi Riyals unless otherwise stated)

2.11 Property, plant and equipment

Properly, plant and equipment are stated at cost less accumulated depreciation. Expenditure on maintenance and
repairs is expensed, while expenditure for bellerment is capitalized. Depreciation is provided over the shorter of
eslimated useful lives of the applicable assels or the estimated life of the mine using the straight-line method The
estimated useful lives of the principal classes of assets are as follows:

Number of years
+  Motor vehicles 4
»  Heavy equipment 5-13
. Fixed plant and heap leach facilities 4-6
+«  Buildings 9-20
. Civil works 4
«  Olher equipment 4
+«  Office equipment 4-10
. Furniture and fixtures 4-10

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are inciuded in
the statement of income.

Mainienance and normal repairs which do not materially extend the estimated useful life of an asset are
charged 1o the statement of income as and when incurred. Major renewals and improvements, if any, are
capitalized

2.12 Capital work-in-progress

Assets in the course of consiruction are capitalized in the ¢apital work-in-progress account. On completion, the
cost of consiruction is transferred to the appropriate category of property, plant and equipment. The cosl of a
properly, plant and equipment comprises ils purchase price and any cosis direcily atiributable to bringing it into
working condition for its intended use. Costs associated with a starl up period are capitalized where the asset is
available for use but incapable of operating at normal levels without a commissioning period. Capital work-in-
progress is not depreciated.

2.13 Pre-operating expenses and deferred charges

Exploration, evaluation, development and pre-operating expenses are expensed in the period incurred until a
prospective exploration project or mine is identified as having economical development potenlial. Once a
prospeclive exploration project or mine has been determined to have economical development potential, the
subsequenl development and pre-operating expenses incurred on the project or mine are deferred net of
proceeds from the sale of any production during the development period and then amortized over the expeciad life
of the mine or a period of seven years whichever is lower. If a project or mine is no longer considered economical,
the accumulaled project costs are charged to income in the period in which the determination is made.

Deferred charges on the infrastructure projects consist of consultancy and other cost with respect 1o the site
preparation of Phosphate and Bauxite project, and the cost will be recovered when these project become
operative {Note 12}.

The Company aiso defers waste mining cosl and has eslimated the average of the waste-to-ore ratio for Lhe
quantilies contained within 1the final pit design of the mine. This average is used to calculate the annual waste
mining cost to be expensed as follows:

Average ratio of waste to ore
mined

: ; Average cost of total tons
X Quantity of ore mined X mined
In periods when the aclual cosls of waste are higher than the costs expensed according to this formula, the
difference is deferred to be amortized in a future period when the actual costs are less than the amount to be
expensed.
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Notes to the Interim consolidated financial statements

for the three-month and twelve-month periods ended Decembher 31, 2009 (UNAUD]TED)
{All amounts in Saudi Riyals unless olherwise stated)

2.14 Assets impairment

The Company assesses its assets for impairment whenever events or changes in circumstances indicale thal the
carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the asset's
carrying amount exceeds ils recoverable amount. The recoverable amount is the higher of an asset's fair value
less cosls to seill and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generaling units}). Impairment loss, if any, is
recorded in the consolidated statement of income of the period in which such determination is made.

Assets thal suffered impairment are reviewed for possible reversal of the impairment at each reporting date. When
it becomes evident that the circumstances which resulted in the impairment no longer exist, the impairment
amount will be reversed (in exceplion of goodwill) and recorded as income in lhe consolidated statement of
income of the period in which such reversal is delermined.

2.15 Savings plan program

In accordance with clause {137) of the Labor Regulalions, and in furtherance to clause (76) of the Company’s
Internal Wark Regulation approved by resolution No. (424) dated 6/4/1420H issued by H.H. Minister of Labor and
Social Affairs, 2 Savings Plan Program was introduced 10 encourage Saudi employees of the Company to save
and invest their savings in areas more beneficial lo them, to secure their future and as an incentive for them 1o
continue working wilh the Company.

Participation in the Savings Plan Program is restricted to Saudi Nalionals and oplional with employees required to
contribute a monthly minimum installment of 1% to a maximum of 15% of their basic salary subject to 2 minimum
of SR 300. The Company will conlribute an amount equaling 10% of the monthly savings of each member per
annum for the first year and increase it by 10% in the year after it till it reaches 100% at the 10th year, which will in
turn be credited to the savings accounls of lhe member. The Company's portion is charged to the income
slaterment on monthly basis. The Company’s portion will only be paid upon termination or resignation of the
employee.

2.16 Borrowings

Borrowings are recognized at the proceeds received, net of transaction costs incurred, if any. Borrowing costs that
are directly attributable to the acquisition, construction or production of qualifying assels are capilalized as part of
ihose assets. Other borrowing costs are charged 1o income statement.

2.17 Accounts payable and accruals

Liabilities are recognized for amounts to be paid for goods and services received, whether or not billed to the
Company.

2.18 Provisions

Provisions are recognized when; the Company has a present legal or constructive obligation as a result of a
pasl evenl; it is probable that an outftow of resources will be required to settle the obligation; and the amount
can be reliably estimated.

2.19 Zakat

The Company is subject to zakat in accordance with the regulations of the Department of Zakat and Income
Tax (the "DZIT"). Provision for zakat for the Company and zakat related to the Company's subsidiaries is
charged to the income statement. Additional amounts payable, if any, at the finalization of final assessments
are accounled Tor when such amounts are determined.

2.20 Mine closure and reclamation

During the start up of a mine, a provision is made for the total estimated costs of future closure and reclamation of
the mining properties. The full eslimaled cosls are deferred and lhen amoriized 1o expense over the expected life
of the mine on straight-line basis Estimates of the ultimate site reclamation costs are based on current laws and
regulations and expected costs to be incurred, all of which are subject to possible changes, thereby impacting
current determinations.
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2.21 End-of-service indemnities

Employees’ end-of-service benefits are payable as a lump sum to all employees employed under the terms and
condilions of Saudi Labor and Workman Law on termination of their employment contracts. The liability is
calculated as the current value of the vested benefits to which the employee is entitled, shouid the employee leave
at the balance sheet date. Termination payments are based on employees’ final salaries and allowances and their
cumulative years of service, as defined by the conditions stated in the laws of the Kingdom of Saudi Arabia.

2.22 Revenue recognition
Revenue is recognized when all the following conditions are met:

The significant risks and rewards of ownership of the product have been transferred to the buyer;
. Neither continuing managerial involvement to the degree usually associated with ownership, nor effective
control over the goods sold, has been retained;
. The amounl of revenue can be measured reliably;
It is probable that the economic benefits associated with the sale will fiow to the Company; and
The costs incurred or to be incurred in respect of the sale can be measured reliably.

Revenues are shown nel of discounts and transportation expenses, and afler eliminating sales within the Company.

Sales revenue is commonly subjecl to adjustment based on an inspeclion of the product by the customer. In such
cases, sales revenue is initially recognized on a provisicnal basis using the Company’s best eslimate of contained
metal, and adjusted subsequently.

Invesiment income consists of earnings on bank deposits and is recognized on accrual basis.
2.23 Expenses

General and administrative expenses include direct and indirect costs not specifically part of cost of sales as
required under generally accepted accounting standards. Allecations between general and administrative
expenses and cost of sales, when required, are made on a consislent basis.

2.24 Severance fees

Effeclive from year 2005 onwards, as per the new mining code issued based on the Royal Decree No. 47/M dated
20 Sha’aban 1425H (corresponding to October 4, 2004}, the Company is required to pay to the Government of
Saudi Arabia severance fee representing 25% of annual net income or the equivalent of the income tax, whichever
is lower. Severance fee is charged to income on monthly basis and is adjusted at the end of each month.

2.25 Leasing

Leases are classified as capital leases whenever the terms of the lease transfer subslantially all of the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases. Rentals payable under
operating leases are charged to income on a slraight line basis over lhe term of the operating lease.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company's activilies expose it to a variety of financial risks: market risk {including currency risk, fair value
risk commission rale risks and Commodity price risk), credit risk and liquidity risk. The Company's overall risk
management program focuses on the unpredictability of financial markels and seeks to minimize potential
adverse effects on the Company’s financial performance.

Financial insiruments carried on the balance sheet principally include cash and cash equivalents, short-term
investments, accounls receivable, other receivables, projects and other payables, accrued expenses and
borrowings.

Financial asset and liability is offsel and net amounts reported in the financial statements, when the Company
has a legally enforceable right to set off the recognized amounts and intends either o settle on a net basis, or
to realize the asset and liability simultanecusly.
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3.1 Currency risk

Is ihe risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. The
Company's transactions are principally in Saudi riyals and U.S. dollars. Management monitors the fluctuations
in currency exchange rales and believes that lhe currency risk is nol significant.

3.2 Fair value

|s the amount for which an asset could be exchanged, or a liability settled between knowledgeable willing
parlies in an arm's lengih transaction. As the Company's financial instruments are compiled under the historical
cost convention, differences can arise between the book values and fair value estimates. Management believes
that the: fair values of the Company’s financial assets and liabilities are not materially different from their carrying values.

3.3 Commission rate risk

Is the exposure to various risks associated with the effect of fluctuations in the prevailing commission rates on
the Company’s financial position and cash flows The Company's commission rate risks arise mainly from its
short-termn investments and bank borrowings, which are at floating rate of commision and are subject to re-
pricing on a regular basis. The Company monitors the fluctuations in commission rates and believes thal the
effect of the commission rate risk is nol significant.

3.4 Commodity price risk

Gold is priced in an aclive market in which prices respond to daily changes in quantities offered and sought.
The Company's normal policy is to sell its products at prevailng market prices. The Company does not
generally believe commodity price hedging would provide long-lerm benefit to shareholders.

3.5 Creditrisk

Credit risk is the risk that one party will fail to discharge an ¢bligation and cause the other parly lo incur a
financial loss. The Company is exposed to credit risk form its operaling aclivities {pertaining to trade receivables
mainly. However, the cash collection is made at time of sales delivery) and from its financing aclivities,
including deposils with banks and financial institutions. Credit limits are established for all customers based on
internal rating criteria. Outstanding trade receivables are regularly monitored and any credit concerns
highlighted to senior management. Cash and shorl-term investments are substantially placed with commercial
banks with sound credit ratings. Trade receivables are carried net of provision for doubtful debts, if needed.

3.6 Liguidity risk

Is the risk that the Company will encounter difficulty in raising funds to meet commitmenis associated with
financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at an amount
close to its fair value. Liquidity risk is managed by monitoring on a regular basis that sufficient funds are
available to meet any future commitments.

SEGMENTAL INFORMATION
The Company’s operations consist of the following segments:

= The corporate segment, includes the corporale operations, and projects under development.

» The gold segment, consists of operalions related to the mining of gold and is carried out through the
MGC. This segment currently operates Mahd. Ad Dahab, Al-Hajjar, Bulghah, Sukhaybarat and Al Amar
mines which are located in different geographical areas in the Kingdom of Saudi Arabia.

» The phosphate segment, consist of operation related to mining of phosphate and utilization of national
resources of natural gas and sulphur to manufaciure DAP, MAP and ammonia fertilizer products and is
carried out through MPC. This segmenl is currently in its development stage.

» The aluminum segment, consists of the operalions related to the developmenl of an aluminum mine,
refinery, smelter, rolling mill and power planl for the production of aluminum and related products. This
segment is currenlly in the development stage.

*  The infrastructure segment, relates to the development, construction and delivery of services in the Raz

Azwar Area, and other mining and industrial locations of the Company as required. This segment is currently
the developmenl slage.

There are no significant inter-segment revenues.
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Carporate Gold Phosphate Aluminum Infraslructure Tetal

Decermnber 31, 2009
Sales 33,830,543 600,606,808 - - - 634 446 351
Gross profit 27,058,907 311.438714 - - - 338,497 621
Income from short-

term investments 312,469,658 1,874 371 143,801 - - 314,487,870
Nel income {loss) 245 869,919 173,425,525 {15,462,702) - - 403.832,742
Property, plant and

equipmenl, net 231,902,418 202,408,386 13,120,229 382 219.236,625 256,158.715 14 029,936 526
Pre-operating

expenses and

deferred charges,

net 156,189,530 76,553,087 1,894,779.054 618,838,016 217,253,026 2,963 412713
Total agsels 10,882,007,782 849,673,326 16,024,421 518  837.874641 473,689,816 29,167 667,083
December 31, 2008
Sales 30,902,957 429,281,780 - - - 460,184,747
Gross profit 25,438 427 195,286 351 - - - 220,724,778
Income [rom short-

term investments 278372 115 5210676 5,340,846 - - 289,923 637

Nel income (loss) 110,422 119 97,179,461 (4,218,443) - - 203,383,137
Property. plant and

equipmenl, net 171,516,797 236,6817.332 6,567,513,400 1,337,470 75.790,306 7.052,775.305
Pre-operating

expenses and

deferred charges,

net 114,443 531 BB 576,724 1,162,936 870 265,602,405 178,424794 1,809,890 324
Total assets 11,334,216,005 683,218,863 8,819,854 603 266,939,875 254,215,100 21,358 444 446

The Company's operation is conducted only in Saudi Arabia.
5. CASH AND CASH EQUIVALENTS
Cash and cash equivalents as of December 31, consist of:
2009 2008
Cash and bank balances 116,887 938 70,194 145
Term deposits with maturities equal to or less
than 90 days 3.029,250,000 4,074,656,044

Total 3,146,137,938 4,144,850,189

6. SHORT TERM INVESTMENTS

Short term investments represent lerm deposits, placed with commercial banks and yield financial income at
prevailing market rates.

7. TRADE AND OTHER RECEIVABLES

Trade and other receivables as of December 31, consist of:

2009 2008
Trade 23,265,438 17,805,928
Other 9,702,709 3,249,616
Total 32,968,147 21,065,544

Other receivables as at December 31, 2009 includes an amount due from Rio Tinto Alcan Inc. of SR 3.127 millicn
(2008: other payable SR 14.5 million) in respect of its share of the Aluminum Project cost {Note 27b).
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INVENTORIES, NET

Invenlories as of December 31, consist of:

2009 2008

Finished goods - ready for sale 91,546,961 67672706
Inventory in process 40,492,030 41,660,732

132,038,991 109,333,445
Spare parts and consumables 84,899,551 72,308,091
Provision for slow-moving spare parts and consumables {14,597,148) {14,926,358)
Spare parts and consumables, net 70,102,403 57,381,735
Total inventories, net 202,141,384 166,715,180

The spare parts inventory primarily relales to plant and machinery and, accordingly, this inventory is expected
lo be utilized over a period exceeding one year.

PREPAID EXPENSES AND OTHER ASSETS

Advances and prepaid expenses as of December 31, consist of:

2009 2008
Current portion:
Advances to vendors 304,533,545 736,815 485
Advances to employees 2,204,900 2,419,289
Olher prepayments 11,272,371 13,760,964
Total 318,010,816 752,995,738
Non -current portion:
Advances to vendors - 63,500,000
Other prepayments 18,939,700 2,116,182
Total 18,939,700 66,016,182

Prepaid expenses and other assets mainly represent advances paid by MPC in relation to the development of
its site, out of which SR 18,938,700 (2008: SR 66,016,182) has been classified as non-current.

OTHER CURRENT RECEIVABLE

The balance represents cost incurred to finance the required studies for the Railway Line Project linking the
Northern Area (Al Jalamid) with the ferlilizer plant at Ras Az Zawr.

During 2006 and pursuant to the Council of Ministers resolution Number 72 dated 2 Rabi Al Thani 1427H, the
amount incurred is o be returned to the Company
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Notes to the interim consolidated financial statements

for the thres-month and twelve-month periods ended December 31, 2009 {UNAUDITED)
{All amounts in Saudi Riyals unless otherwise staled)

13. PROJECTS AND OTHER CURRENT PAYABLES

Projects and other currenl payables as of December 31, consist of:

2008 2008
Projects 484,164 644 1,183,722,430
Trade 85,173,560 78,138,951
Saving plan 2,164,935 951,844
Due to a related party - SABIC {Nole 20) 2,369,406 1,149,869,577
Other 2,654,073 15,852,975
Total 576,426,618 2,428,635,877

Projecls payable as of December 31, 2009 mainly represents the liability in respect of contracts costs related
io the Phosphate and other capital projects.

14, ACCRUED EXPENSES

Accrued expenses as of December 31, consist of:

2009 2008
Praojects 813,474,015 1,023,521,741
Trade 124,006,002 37,702,707
Employees 28847113 20,759,026
Other - 630,675
Tolal 966,327,130 1,082,614,149

Accrual against the projects as of December 31, 2009 mainly represents the contracts cost accrual in respect
of the Phosphale project amounting to SR 810 miilion (2008: SR 969 million).

15. ZAKAT PAYABLE

15.1Components of zakat base

The Company and its subsidiaries are in lhe process of filing zakat and income tax declarations, which will be
filed on a consolidated basis, however the Zakat return of MPC will be filed separately since it is not fully
owned by the Company. The significant components of the zakat base of each company is comprised of
shareholders’ equity, provisions at the beginning of year, [ong term borrowings and adjusted net income, less
deductions for the net book value of property, plant and equipment, pre-operaling expenses and deferred
charges, and certain other items.

On 15 Rabi Al Awa! 14294 (corresponding to March 23, 2008) the Company obtained a clearance from the
Ministry of Finance which confirmed that the Company has no zakat or {ax liabifities lo the Department of Zakal
and Income Tax from lhe date of incorporation up to the 1PO date of 2 Rajab 1429H (corresponding to July 5,
2008).

15.2 Provision for zakat

2009 2008
Zakal for Ma'aden 259,244 667 -
Zakat for Subsidiary 4,356,996 -

Total 263,601,663 -
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SEVERANCE FEES PAYABLE

Effective from year 2005 onwards, as per the new mining code issued based on ihe Royal Decree No. 47/M
dated 20 Sha'aban 1425H (corresponding to October 4, 2004), the Company is required to pay to the
Government of Saudi Arabia severance fees representing 25% of annual net income, as defined, or the
equivalent of the actual or deemed income 1ax, whichever is lower. The zakat due shall be deducted from this
amount. As a result of the above, the income from the Gold mines and Kaolin mine is subject to the severance fees.

The movement in the provision for severance fees for the periods ended December 31 is as foliows:

2009 2008
Beginning balance as at Jan 1 61,728,370 29,584,467
Provision during the year 51,924 281 32,143,903
Paid during the year (60,135,944) -
Ending balance as at December 31 53,516,707 61,728,370
Severance fees provision during the period consists of:
2009 2008
Gold mines 51,211,678 31,790,996
Kaolin mine 712,603 352,907
Ending balance 51,924,281 32,143,803
The provision of severance fee on Gold mines is calculaled as follows:
2009 2008
Net income from operating mines before severance fee 228,984 199 147 549,660
25% of lhe above 57,248,550 36,887 415
Hypothetical income tax on net income 57,161,100 31,790,996
The lower of the above 57,161,100 31,790,996
Adjustment for accrual of severance fee in prior period {1,552 426) -
Zakat {4,356,996) -
Net Severance fee 51,211,678 31,790,896

As of December 31 2009, the final assessments from the concerned authorities have not yet been finalized for

all applicable years.

PROVISION FOR MINE CLOSURE AND RECLAMATION

The provision for mine closure and reclamation represents the full amount of the eslimated closure and
reclamalion costs for the varicus operational mining properties, based on information currently available
including closure plans and applicable regulalions. As at December 31, 2009 and 2008, the provision for mine
closure and reclamation relates to the Company's gold mining activity only, as the Phosphate and Aluminum
mining activities are currently in the developmenl stage.
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Provision for mine closure and reclamation as ¢of December 31, consist of:

December 31

Mahad mine 23,761,530
Al Hajjar mine 7,963,200
Sukhaybarat mine 14,883,165
Bulghah mine 9,437,500
Al Amar Mines 10,000,000
Total 2008 56,145,385
Total 2008 56,145,395

In view of the uncertainties concerning future site restoration costs, ultimate costs could differ from the
estimated amounts. Fulure changes, if any, in regulations and cost assumptions may be significant and will he
recognized when applicable.

MGC commenced commercial production at the Mahad mining lease area in 1988 and the mine is expected to
cease its operation in 2013.

MGC commenced commercial production al Al Hajjar mining lease area in 2001 and the mine is expected o
cease its operation in 2011.

MGC commenced commercial production at Sukhaybarat mining lease area on June 1, 1981. MGC's present
mine at Sukhaybarat has ceased mining activities and current operaticns are limited to processing the ore
which is lransferred from Bulghah mine. Sukhaybaral mine is expecled to cease its operation in 2014.

MGC commenced commerciat production at Bulghah mining lease area in 2001 and the mine is expected to
cease its operation in 2010.

MGC commenced commercial production at Al Amar mining lease area in 2008 and the mine is expected to
cease its operation in 2074.
END-OF-SERVICE INDEMNITIES

The movement in provision for end-of-service indemnities from January 1 to December 31, consist of:

2009 2008
January 1 72,450,765 56,859,438
Transfer from advances (ncte 27a) - 2,470,811
Additional provision 18,333,948 18,825,428
Utilization of provision (5,796,380) (5,704,922)
December 31 84,987 823 72,450,755

Long-term borrowings

Common Terms Financing Agreement - On June 15, 2008, MPC entered into a Common Terms Financing
Agreement ("CTFA") with a consortium of financial institutions including the Public Investment Fund (“PIF™) and
the Saudi Industrial Development Fund (*SIDF”) which, provided that certain conditions precedent are mel, will
provide facilities totaling SR 14.877 hillion, 10 be used in financing the construction and operation of the
Phosphate Project.

The above CTFA facilities are secured over the assets of MPC. The covenants of the above finance facilities
limit the creation of any additional liens and/or financing obligations by MPC, unless specifically allowed under
the CTFA.
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a)

b)

Facilities approved and utilized under lhe CTFA is.

PIF - On July 14, 2008, MPC was granted facilities totaling SR 4 billion. Commitment fees, totaling SR 20
million, were charged in respect of this loan facility. The first withdrawal totaling SR 800 million was made
on November 18, 2008. Second, tolaling SR 870 million was made on January 15, 2008 and the third one
totaling SR 543 million was made last April 30, 2008S.

The rate of commission on the principal amount of the loan withdrawn and culslanding for each
commission period is LIBOR plus 0.5% per annum. Repayment will start on a semi-annual basis, with
equal principal repayments, from June 30, 2012 through December 31, 2023, the final repayment date.

Islamic and commercial banks - During 2008 an aggregale amounl of SR 6,549 million was withdrawn
from the Islamic and commercia! banks as follows:

Procurement Facility SR 2,363 million
Al-Rajhi Facility SR 1,471 million
K-EXIM Facility SR 1,347 million
KEIC Covered Facilily SR 750 million
Commercial Term Facility SR 618 million
Tolal SR 6,549 million

The rate of commission on the principal amount of the loan wilhdrawn and outstanding for each
commission period is in the range of LIBCR plus 0.5% to 1.15% per annum. Repayment will start on a
semi-annual basis, with equal principal repayments, from December 31, 2011 through December 31,
2023, the final repayment date.

Facilities approved but nol withdrawn

On November 30, 2008, the SIDF, subject 10 cerain conditions precedent, approved a facility totaling
SR 600 million. This facility was not utilized at December 31, 2009.

TRANSACTIONS WITH RELATED PARTIES

Amounts due from / 1o related parlies are from transactions carried out during the normal course of business.

Significant period-end balances arising from transactions with related parties are as follows:

2009 2008
Receivable from related parties
Other current receivable {(Nole 10} 51,045,887 61,045,987
Payable to a related party
Due to SABIC {Nole 13) 2,369,406 1,149,869,577
Long-term borrowings from a shareholder
Long-term borrowings from PIF {Note 19) 2,233,483.612 820,000,256

Due lo SABIC as at December 31, 2009 and December 31, 2008 represents SABIC’s share of the contribution
for advances made by the shareholders of MPC.

STATUTORY RESERVE

In accordance with Regulations for Companies in Saudi Arabia, lhe Company has established a statutory
reserve by the appropriation of 10% of net income until the reserve equals 50% of the share capital. This
reserve is not available for dividend distribution.
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22. SALES

For the three-manth period
ended December 31,

O maapen

For the twelve-month period
ended December 31,

2009 2008 2009 2008
Gold revenue 129,953,416 109,802 068 588,653,897 420,007,862
Low grade Bauxite revenue 3970113 12,124 870 33,839,543 30,902,987
Zinc revenue 372,556 5,669,903 11,852,911 9,273,918
Total 134,296,085 127 687,741 634,446,351 460,184 747

23. GOLD SALES ANALYSIS

For ihe three-month period
ended December 31,

Far the twelve-maonth period
ended December 31,

2009 2008 2009 2008

Value of Gold Sales 129,953,416 109,892,968 588,653,897 420,007,862

quantity of Gold sold in ounces (Oz) 31,569 36,994 162,409 127,744
Average realized price per Oz and

In US$ 1,098 792 967 877

24, GENERAL AND ADMINISTRATIVE EXPENSES

For the three-month period
ended December 31,

For the twelve-montlh period
ended December 31,

2009 2008 2009 2008

Salaries and staff related benefits 23,660,552 17,575,841 117,393,213 98,711,474
Conlracted services 6,448,688 20,209,056 18,567,548 101,829,988
Cverheads 3,978,481 1,614,993 14,865,787 14 672 511
Consumables 653,684 751,627 2,219,041 2,744 119
Board of Directors'remuneration 301,450 362,000 786,000 632,000
Repair parts 24,145 36.847 88,975 86,932
Sub-total 35,067,000 40,550,364 155,021,964 218,677,024
Depreciation and amortization 660,845 698,036 2,715,186 2,920,321
Total 35,727,845 41248400 157,737,150 221,597 345

The Board of Directors’ remuneration represents accrual based on management's estimate and will be

finalized upon approval by the Company's shareholders in the general assembly.

25, EARNING PER SHARE

Operating profil / (loss) per share, earning per share from nel income for the period and earning per share on
net non-operating income is calculated based on weighted average number of shares outstanding during the
period. The weighted average number of shares outstanding is calculated after taking the impact of the new
shares issued in accordance with the Council of Ministries resolution No. 49, dated 25 Safar 1429H
(corresponding to March 3, 2008) (Note 1).
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INITIAL PUBLIC OFFERING

An Initial Public Offering (lhe "Offering” or “IPO”) comprising of 462,500,000 shares ("Offer Shares”) with a
nominal value of SR 10 per share, representing 50% of the Cempany's share capital was made subsequent to
June 30, 2008. Subscriptions under the Offering were restricted to the following three tranches:

Tranche {A) 46,250,000 shares representing 10% of the Offer Shares, were allocated equally to the "PPA" and
“GOsI”.

Tranche (B) 23,125,000 Offer Shares representing 5% of lhe Offer Shares, were allocated to other Institulionai
investors. These institulional investors were selected from among the institutions approached by the scle
bookrunner after consultation with the Company in accordance with the standards previously specified by the
Capital Market Authority (“CMA").

Tranche {C) 393,125,000 Offer Shares represenling 85% of the offer shares, were allocated to Individual Saudi
Subscribers.

SIGNIFICANT EVENTS

ay During 2007, the Company entered into an agreemenl with SABIC to exploit the Al Jalamid phosphale
deposit in the Kingdom of Saudi Arabia. The implementation of the project is being carried out through
MPC. The Company iransferred an amount of SR 1,815796,834 of advances to MPC, which was
classified as advances againsl an investment in a company under formation as of December 31, 2007, to
investment in a subsidiary as of January 1, 2008.

The nel assets of the above subsidiary incorporated as of January 1, 2008 were as follows:

Cash and cash equivalents 588,102,391
Investment income receivable 1,358,958
Accounts receivable 139,433
Advances and prepaid expenses 583,365,775
Properly, plant and equipment, net 1,170,986,335
Deferred charges, net 622,113,232
Accounts payable (174,618,616}
Accrued expenses (195,021,220)
End-of-service indemnities (2,470,811}
Net assets as of January 1, 2008 2,593,995 477
Ainority share (778,188,643
The Company's share of subsidiary's nel assets 1,815,796,834

b) During 2007, the Company entered into an agreement with Rio Tinto Alcan Inc. (“RTA™ for the
development, ownership and operation of an integrated mine, refinery, smelter and power project for
aluminum in the Kingdom of Saudi Arabia. During the year ended December 2008, RTA terminated the
joint venture agreement. The settliement is agreed and accounled for with the mutual consent of the joint
venture parties.

¢) During December 2009, the Company entered into a agreement with Alcoa Inc. for the development of
an aluminum mill, smelier and power plant for the production of aluminum and related products in Saudi
Arabia. The total cost of the project was estimated as SR 40.5 billion, also see Note 1 and 12.

As per the terms of the agreement, the Company received a fee of SR 300 million comprising the entry
payment receipt from Alcoa Inc. for the opportunity to participate in the project. Such payment is included
in other income.

28) TRANSACTIONS WITH MAJOR CUSTOMERS

The Company currently has three major cuslomers which account for sales of approximately SR 586
million, representing 92% of the Company's sales for the period ended December 31, 2009 (2008: SR 416
million representing 80% of sales).
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29) OQPERATING LEASE ARRANGEMENTS

2009 2008

Paymenis under operating leases recognized as an expense during
the period 1,110,000 1,110.000

QOperating lease payments represent mainly rentals payable by the Company for mining lease areas.
Leases are negoliated for an average term 25 to 30 years and the rentals are fixed for an average of
SR 1,110,000 annually. These operating leases are revocable.

30) COMMITMENTS AND CONTINGENT LIABILITIES

At December 31, 2009, the Company had conlracted commitments lowards developing new projects,
amounting to SR 7.8 billion (2008: SR 12.5 billion).

Also at December 31, 2009, the Company had LC commitments towards developing Aluminum project,
amounting to SR 1.7 billion (2008; SR 2.5 million).

Also see nole 27 related to the lotal estimated future cost of the Aluminum projecl.
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